Sect, ii	HAITI AND THE UNITED STATES
reported1 to be on the following lines. The National City Bank of
New York would sell its branch, the Banque Nationale d'Haiti, to
the Haitian Government for the sum of approximately $1,000,000.
The new National Bank would be governed by a Board of Directors
appointed by the President of Haiti, but until the American loan had
been amortized the majority of the members of the Board would be
Americans, who would be selected by the President from a panel
presented to him by the Foreign Bondholders' Protective Council and
the National City Bank. As soon as these arrangements had been
approved by the Haitian Congress, a new treaty would be signed
between the United States and Haiti abrogating the occupation
agreement of 1915 and the loan agreement of 1919, and the American
customs receivership would immediately come to an end. Thereafter
the collection of customs would be in Haitian hands, and a system of
inspection would be organized by the National Bank. The Bank
would also be the sole depository of Government funds, and would
be responsible for making payments on the American bonds in accor-
dance with the loan contracts. Moreover, it was understood that the
Haitian Government were prepared to give an undertaking to consult
the Directors of the Bank in connexion with budgetary questions.
These proposals were designed to ensure the immediate restoration
of full sovereignty to Haiti, while safeguarding the interests of
American bondholders by non-political means. Nevertheless, a cer-
tain amount of opposition—apparently inspired by political hostility
to President Vincent—was exhibited when the arrangements were
discussed by the Haitian Congress, and at the beginning of August
1934 the proposal had not yet been accepted by Haiti.
(iii) Eelations between Cuba and the United States (1898-1934)
The geographical position of Cuba made it inevitable that her
affairs should be of the deepest interest to the United States, the
reasons for this being in part economic and in part political or
strategic. The political aspect was the first to attract the attention of
the United States, since Cuba lay nearer to that country than any
other Caribbean island and was so situated as to control all com-
munications in the Gulf of Mexico and also the inter-oceanic routes
across Central America. As the island had many harbours suitable
for naval bases it was of great importance to the United States
1 See Foreign Policy Association of New York: Foreign Policy Bulletin,
vol. xiii, No. 1 (1st June, 1934).

